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BERBERICH TRAHAN & CO., RA.

Certified Public Accountants

October 27, 2016

Board of Trustees

Stillwater Utilities Authority
723 S. Lewis Street
Stillwater, Oklahoma 74074

Attention: Board of Trustees

We are pleased to present this report related to our audit of the financial statements and compliance of
the Stillwater Utilities Authority (the Authority), a component unit of the City of Stillwater, Oklahoma,
for the year ended June 30, 2016. This report summarizes certain matters required by professional
standards to be communicated to you in your oversight responsibility for the Authority’s financial and
compliance reporting process.

This report is intended solely for the information and use of the Board of Trustees and management and
is not intended to be and should not be used by anyone other than these specified parties. It will be our
pleasure to respond to any questions you have about this report. We appreciate the opportunity to
continue to be of service to the Authority.

Prnbericd Tpaban € Co, PA.

An Independently Qvmned Member

MCGLADREY ALLIANCE g McGladrey

McGladrey Alliance is a premier affiliation of independent accounting and consulting firms. McGladrey Alliance member firms are separate and independent businesses
and legal entities that are responsible for their own acts and omissions, and each are separate and independent from RSM US LLP.
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Required Communications

Generally accepted auditing standards (AU-C 260, The Auditor’s Communication with Those
Charged with Governance) require the auditor to promote effective two-way communication
between the auditor and those charged with governance. Consistent with this requirement, the
following summarizes our responsibilities regarding the financial statement audit as well as
observations arising from our audit that are significant and relevant to your responsibility to
oversee the financial reporting process.

Area Comments
Our Responsibilities with Regard to Our responsibilities under auditing standards
the Financial Statement Audit generally accepted in the United States of

America and Government Auditing Standards
issued by the Comptroller General of the United
States have been described to you in our
arrangement letter dated June 22, 2016.

Overview of the Planned Scope and We have issued a separate communication
Timing of the Financial Statement regarding the planned scope and timing of our
Audit audit and have discussed with you our

identification of and planned audit response to
significant risks of material misstatement.

Accounting Policies and Practices Preferability of Accounting Policies and
Practices

Under generally accepted accounting principles,
in certain circumstances, management may select
among alternative accounting practices. We did
not discuss with management any alternative
treatments within generally accepted accounting
principles for accounting policies and practices
related to material items during the current audit
period.

Adoption of, or Change in, Accounting Policies

Management has the ultimate responsibility for
the appropriateness of the accounting policies
used by the Authority. The Authority did not
adopt any significant new accounting policies nor
have there been any changes in existing
significant accounting policies during the current
period.

Significant or Unusual Transactions

We did not identify any significant or unusual
transactions or significant accounting policies in
controversial or emerging areas for which there is
a lack of authoritative guidance or consensus.



Area

Comments

Audit Adjustments

Disagreements with Management

Consultations with Other Accountants

Significant Issues Discussed with
Management

Significant Difficulties Encountered in
Performing the Audit

Certain Written Communications
between Management and Our Firm

Management’s Judgments and Accounting
Estimates

Accounting estimates are an integral part of the
preparation of financial statements and are based
upon management’s current judgment. The
process used by management encompasses their
knowledge and experience about past and current
events and certain assumptions about future
events. You may wish to monitor throughout the
year the process used to determine and record
these  accounting  estimates. Summary
information about the process wused by
management in formulating particularly sensitive
accounting estimates and about our conclusions
regarding the reasonableness of those estimates is
in the attached “Summary of Accounting
Estimates.”

There were no audit adjustments made to the

original trial balance presented to us to begin our
audit.

We encountered no disagreements with
management over the application of significant
accounting principles, the basis for management’s
judgments on any significant matters, the scope of
the audit, or significant disclosures to be included
in the financial statements.

We are not aware of any consultations
management had with other accountants about
accounting or auditing matters.

No significant issues arising from the audit were
discussed with or the subject of correspondence
with management.

We did not encounter any significant difficulties
in dealing with management during the audit.

Copies of certain written communications
between our firm and the management of the
Authority, including the representation letter
provided to us by management, are attached.



STILLWATER UTILITIES AUTHORITY

Summary of Significant Accounting Estimates

Year Ended June 30, 2016

The following describes the significant accounting estimates reflected in the Authority’s June 30,
2016 financial statements.

Basis for Our
Conclusions on

Management’s Reasonableness of
Estimate Accounting Policy Estimation Process Estimate
Water storage space | The Authority records | The Army Corps of Review of
an estimated Engineers has management’s

intangible asset for
the water storage
space.

provided information
on the costs of the
water storage space
project and related
liabilities. The
Authority has
recorded the
intangible asset based
on the water storage
space available.

analysis resulted in
our conclusion that the
estimate appears
reasonable.

Net OPEB obligation

The net OPEB
obligation is
computed by an
independent actuarial
firm. The disclosure
is based upon
numerous
assumptions and
estimates, including
the expected rate of
investment return, the
interest rate used to
determine present
value and medical
care cost trend rates.

The rate of return is
based on historical

and general market
data.

Review of
management’s
analysis resulted in
our conclusion that the
estimate appears
reasonable.




/ The City of Office of City Manager
723 S. Lewis Street/P.0. Box 1449
, Wﬂ ff‘ﬂ Stillwater, Oklahoma 74076-1449

OKLAHOMA Office:  405.742.8200
Fax: 405.742.8208
STILL PIONEERING Weh: stillwater.org

Berberich Trahan & Co., P.A.
3630 SW Burlingame Road
Topeka, Kansas 66611-2050

This representation letter is provided in connection with your audits of the basic financial statements of
the Stillwater Utilities Authority (the Authority), a component unit of the City of Stillwater, Oklahoma, as
of and for the years ended June 30, 2016 and 2015, for the purpose of expressing an opinion on whether
the financial statements are presented fairly, in all material respects in accordance with accounting
principles generally accepted in the United States of America.

We confirm to the best of our knowledge and belief as of the date of the auditor’s report, the following
representations made to you during your audits.

Financial Statements

1. We have fulfilled our responsibilities as set out in the terms of the audit arrangement
letter dated June 22, 2016 for the preparation and fair presentation of the financial

statements referred to above in accordance with accounting principles generally
accepted in the United States of America.

2. We are a component unit of the City of Stillwater, Oklahoma as this term is defined in
Section 2100 of the Governmental Accounting Standards Board's Codification of
Governmental Accounting and Financial Reporting Standards.

3. We have identified for you all identifiable business-type activities.
4, We have properly classified all activities.
5. We are responsible for compliance with laws and regulations applicable to the Authority

including adopting, approving and amending budgets.

6. We have identified and disclosed to you all laws and regulations that have a direct and
material effect on the determination of financial statement amounts including legal and
contractual provisions for reporting specific activities in separate funds.

7. - We acknowledge our responsibility for the design, implementation, and maintenance of

internal control relevant to the preparation and fair presentation of financial statements
that are free from material misstatement whether due to fraud or error.

Where the COLLEGE atmosphere and COWBOY spirit make everything come ALIVE,
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10.

11.

12,

13.

We acknowledge our responsibility for the design, implementation, and maintenance of
internal control to prevent and detect fraud.

Significant assumptions used by us in making accounting estimates, including those
measured at fair value, are reasonable.

Related-party transactions including those with the primary government having
accountability for the Authority and inter-fund transaction, including inter-fund
accounts and advances receivable and payable, sale and purchase transactions, inter-
fund transfers, long-term loans, leasing arrangements, and guarantees have been
recorded in accordance with the economic substance of the transaction and
appropriately accounted for and disclosed in accordance with the requirements of
accounting principles generally accepted in the United States of America.

All events subsequent to the date of the financial statements and for which accounting

.principles generally accepted in the United States of America requires adjustment or

disclosure have been adjusted or disclosed.

The effects of all known actual or possible litigation and claims have been accounted for
and disclosed in accordance with accounting principles generally accepted in the United
States of America.

The following have been properly recorded and/or disclosed in the financial statements:

a. Net positions.

b. Arrangements with financial institutions involving compensating balances or other
arrangements involving restrictions on cash balances.

c. Security agreements in effect under the Uniform Commercial Code.

d. Liens or encumbrances on assets or revenues or any assets or revenues which were
pledged as collateral for any liability or which were subordinated in any way.
The fair value of investments.

f. Liabilities which are subordinated in any way to any other actual or possible
liabilities.

g. Debt issue repurchase options or agreements, or sinking fund debt repurchase
ordinance requirements.

h. Debt issue provisions.

i. Leases and material amounts of rental obligations under long-term leases.

j.  All significant estimates and material concentrations known to management that
are required to be disclosed.

k. Risk financing activities,

I. Deposits and investment securities categories of risk.

m. The effect on the financial statements of accounting pronouncements that have
bee# issued but not yet adopted.

Where the COLLEGE atmosphere and COWBOY spirit make everything come ALIVE,
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14.

15,

16.

We have no plans or intentions that may materially affect the carrying value or
classification of assets or liabilities. In that regard:

a.
b.

The Authority has no significant amounts of idle property and equipment.

The Authority has no plans or intentions to discontinue the operations of any
activities or programs or to discontinue any significant operations.

Provision has been made to reduce applicable assets that have permanently
declined in value to their realizable values.

We have reviewed long-lived assets and certain identifiable intangibles to be held
and used for impairment whenever events or changes in circumstances have
indicated that the carrying amount of the assets might not be recoverable and have
appropriately recorded the adjustment.

We are responsible for making the accounting estimates included in the financial
statements. Those estimates reflect our judgment based on our knowledge and
experience about past and current events and our assumptions about conditions we

expect to exist and courses of action we expect to take. In that regard, adequate
provisions have been made:

a.
b.

To reduce receivables to their estimated net collectable amounts.

To reduce obsolete, damaged, or excess inventories to their estimated net realizable
values.

For pension obligations, post-retirement benefits other than pensions, and deferred

compensation agreements attributable to employee services rendered through June
30, 2016.

There are no:

d.

Material transactions that have not been properly recorded in the accounting
records underlying the financial statements.

Violations or possible violations of laws or regulations whose effects should be
considered for disclosure in the financial statements or as a basis for recording a
loss contingency. In that regard, we specifically represent that we have not been
designated as or alleged to be a "potentially responsible party" by the
Environmental Protection Agency In connection with any environmental
contamination.

Other material liabilities or gain or loss contingencies that are required to be
accrued or disclosed by the Contingencies Topic of the FASB Accounting Standards
Codification.

Guarantees, whether written or oral, under which the Authority is contingently
liable.

Lines of credit or similar arrangements.

Agreements to repurchase assets previously sold.

Amounts of contractual obligations for construction and purchase of real property
or equipment not included in the liahilities or encumhrances recorded on the hooks.
Derivative financial instruments.

Special and extraordinary items.

Where the COLLEGE atmosphere and COWBOY spirit make everything come ALIVE,
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17.

18.

18.

20.

21.

22.

j. Arbitrage rebate liabilities.
k. Impairments of capital assets.
|. Authorized but unissued bonds and/or notes.

We have no direct or indirect, legal or moral obligation for any debt of any organization
public or private that is not disclosed in the financial statements.

The Authority has satisfactory title to all owned assets.

We have complied with all aspects of contractual agreements that would have a
material effect on the financial statements in the event of noncompliance. In connection
therewith, we specifically represent that we are responsible for determining that we are
not subject to the requirements of the Single Audit Act and Uniform Grant Guidance
because we have not received, expended, or otherwise been the beneficiary of the
required amount of federal awards during the period of this audit.

Net positions (net investment in capital assets, restricted and unrestricted), are properly
classified and, when applicable, approved.

Capital assets including infrastructure assets are properly capitalized, reported, and
depreciated.

We agree with the findings of specialists in evaluating the net OPEB obligation and have
adequately considered the qualifications of the specialists in determining the amounts
and disclosures used in the financial statements and underlying accounting records. We
did not give or cause any instructions to be given to specialists with respect to the
values or amounts derived in an attempt to bias their work and we are not otherwise
aware of any matters that have had an impact on the independence or objectivity of the
specialists.

Information Provided

23.

We have provided you with:

a. Access to all informatio, of which we are aware that is relevant to the preparation
and fair presentation of the financial statements such as records, documentation,
and other matters;

b. Additional information that you have requested from us for the purpose of the
audit;

¢. Unrestricted access to persons within the entity from whom you determined it
necessary to obtain audit evidence.

d. Minutes of the meetings of governing board and committees of board members or
summaries of actions of recent meetings for which minutes have not yet been
prepared.

Where the COLLEGE atmaosphere and COWBOY spirit make everything come ALIVE.
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24,

25.

26.

27.

28.

29.

30.

3l

32.

33.

All transactions have been recorded in the accounting records and are reflected in the
financial statements.

We have disclosed to you the results of our assessment of risk that the financial
statements may be materially misstated as a result of fraud.

We have no knowledge of allegations of fraud or suspected fraud affecting the
Authority’s financial statements involving:

a. Management.

b. Employees who have significant roles in the internal control.

c. Others where the fraud could have a material effect on the financial statements.

We have no knowledge of any allegations of fraud or suspected fraud affecting the
Authority’s financial statements received in communications from employees, former
employees, analysts, regulators, or others.

We have no knowledge of noncompliance or suspected noncompliance with laws and
regulations whose effects should be considered when preparing financial statements.

We are not aware of any pending or threatened litigation and claims whose effects
should be considered when preparing the financial statements and we have not
consulted legal counsel concerning litigation or claims.

We have disclosed to you the identity of the Authority’s related parties and all the
related-party relationships and transactions of which we are aware.

We are aware of no significant deficiencies including material weaknesses in the design
or operation of internal controls that could adversely affect the Authority’s ability to
record, process, summarize, and report financial data.

We are aware of no communications from regulatory agencies concerning
noncompliance with or deficiencies in financial reporting practices.

With respect to Management’s Discussion and Analysis and the Schedule of Funding

Progress as required by accounting principles generally accepted in the United States of

America to supplement the basic financial statements:

a. We acknowledge our responsibility for the presentation of such required
supplementary information.

b. We believe such required supplementary information is measured and presented in
accordance with guidelines prescribed by accounting principles generally accepted
in the United States of America.

c. The methods of measurement or presentation have not changed from those used in
the prior period.

Where the COLLEGE atmosphere and COWBQY spirit make everything come ALIVE.
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34, During the course of your audit, you may have accumulated records containing data
which should be reflected in our books and records. All such data have been so
reflected. Accordingly, copies of such records in your possession are no longer needed
by us.

In connection with your audit conducted in accordance with Government Auditing Standards, we
confirm:

1. We are responsible for:
a. Compliance with laws, regulations, and provisions of contracts and grant
agreements applicable to the Authority.
b. Establishing and maintaining effective internal control over financial reporting.

2 We have identified and disclosed to you:

a. All laws, regulations, and provisions of contracts and grant agreements that have a
direct and material effect on the determinations of financial statement amounts or
other financial data significant to audit objectives.

b. Violations and possible violations of laws, regulations, and provisions of contracts
and other agreements whose effects should be considered for disclosure in the
auditor’s report on noncompliance.

3. We have implemented a process to track the status of audit findings and
recommendations.

4. There are no previous financial audits, attestation engagements, performance audits, or
other studies related to the objectives of the audit being undertaken.

5. We have reviewed, approved, and take full responsibility for the financial statements
and related notes and acknowledge the auditor’s role in the preparation of this
information.

Very truly yours,
STILLWATER UTILITIES AUTHORITY

i S [Gomres

Mellss Reames, Chief Financial Officer

Date Signed }0 -’3 “1 - ’(0

Where the COLLEGE atmosphere and COWBOY spirit make everything come ALIVE.



Ak e

v

P 4
i F A%
¢

o n” o
4
,_..
!
L.
1]
‘,‘ ' 4
+«B
i i
t ’
- il ]
vl
i
:
f
Ik
v
i
1
ol




GRAND OPENING / SEPTEMBER 27, 2016

The Stillwater Energy Center, 2000 E. Airport Rd., will provide clean, low-cost

energy to its customers, support the national effort to reduce greenhouse gas
emissions and promote economic growth in the Stillwater area. It features three
Wartsila natural gas-fired reciprocating engines capable of producing 56 megawa

of electricity, the first of its kind in the state and the internal United States.

Left to Right

City Manager Norman McNickle

Deputy City Manager/SUA Director Dan Blankenship
Councilor Emeritus Cody Scott

Mayor Emeritus John Bartley

Councilor Alane Zannotti

Stillwater Electric Utility Director Loren Smith
Councilor Will Joyce

Councilor Miguel Najera

Vice Mayor Pat Darlington
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INDEPENDENT AUDITOR’S REPORT

To the Board of Trustees
Stillwater Utilities Authority
Stillwater, Oklahoma

Report on the Financial Statements

We have audited the accompanying financial statements 6} Tl ater Utilities Authority (the Authority), a
component unit of the City of Stillwater, Oklahoma (th
2015, and the related notes to the financial statements wh

statements as listed in the table of contents.
Management’s Responsibility for the Finang
Management is responsible for the

with accounting principles genera lﬁ'
implementation, and mamtenan

J :ted States of America; this includes the design,
ol relevant to the preparanou and fair presentation of financial

ined in Government Auditing Standards, issued by the Comptroller General of
sta require that we plan and perform the audit to obtain reasonable assurance
nancial statements are free from material misstatement.

audxtor considers internal control relevant to the entity’s preparauon and fair presentation of the
anc:alf‘fﬁiéments in order to design audit procedures that are appropriate in the circumstances, but not for the
ose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
ch ‘opinion. An audit also includes evaluating the appropriateness of accounting policies used and the

; reas‘é'ribieness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

MCGLADREY ALLIANCE g McGladrey

McGladrey Alliance Is a premier affiliation of independent accounting and consulting firms. McGladrey Alfiance member firms are separate and Independent businesses
and legal entities that are responsible for thelr own acts and omissions, and each are separate and independent from RSM US LLP.
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. Fiscal Year Ended June 30, 2016

STILLWATER UTILITIES AUTHORITY

Independent Auditor’s Report
20

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the resg"ac"ive
financial position of the Authority as of June 30, 2016 and 2015, and the respective changes in-financial pasition
and cash flows for the years then ended in accordance with accounting principles generally accepted:ﬁ the U I;}ed
States of America. & N

Other Matters
Required Supplementary Information
Accounting principles generally accepted in the United States of America require that the anagement’s

Discussion and Analysis on pages 3 - 6 and the Schedule of Funding P};ggr on page 30 be presented to
supplement the basic financial statements. Such information, although nc?%’pﬁﬁ Q{c basic financial statements,

is required by the Governmental Accounting Standards Board who consi i ential part of financial

reporting for placing the basic financial statements in an appropriate op nal, economiic, or historical context.

We have applied certain limited procedures to the required supgil%ln ~ information in accordance with

auditing standards generally accepted in the United Stat:%?/o America, Which consisted of inquiries of
)

management about the methods of preparing the information 1 cnmpariqg; he information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained during
our audit of the basic financial statements. We dg L,}xp%éé’\s?

58,an opin‘;?‘n or provide any assurance on the
- 5 s b . e . e
information because the limited procedures do not providi ith Su ficient evidence to express an opinion or
provide any assurance. =

1]

Other Reporting Required by Government

In accordance with Government Audil ds, w b}ve also issued our report dated October 27, 2016 on
our consideration of the Authority’s internal Ontr@pver financial reporting and on our tests of its compliance
with certain provisions of lawsgﬁf&guii&m’g 3 ra 55 and grant agreements and other matters. The purpose of
that report is to describe the scope of ou ternal control over financial reporting and compliance and
the results of that testing, a t to provide an opinion on internal control over financial reporting or on
egral part of an audit performed in accordance with Government Auditing

ty’s internal control over financial reporting and compliance.

Brberictpalan § Ca, PA.

2 | City of Stillwater, Oklahoma / Stillwater Utilities Authority



Fiscal Year Ended June 30, 2016 .

STILLWATER UTILITIES AUTHORITY

A Component Unit of the City of Stillwater, Oklahoma
Management’s Discussion and Analysis

o0 %
The following discussion and analysis of the Stillwater Utilities Authority (the “Authority”) provides ow read 'A&
ers an overview of the Authority’s financial activities for the year ended June 30, 2016 in comparison with
prior year financial results. Please consider the information presented here in conjunction with
statements, which begin on page 7.

USING THE FINANCIAL STATEMENTS IN THIS ANNUAL REPORT

The basic financial statements presented in this report consist of the Statements of Net F :
of Revenues, Expenses and Changes in Net Position, the Statements of .N_:. 1Flo
Statements.

The Statements of Net Position include all assets and liabilities of the £
counting, which is similar to the accounting used by most
nues, Expenses and Changes in Net Position report all of the Authority’s r
regardless of when cash is received or paid. Together, the two statements repor Authority’s net position and
the changes from the pnor year. Net posmon is the dafference between assets and liabilities and is one way to

reported in the financial statements.

FINANCIAL ANALYSIS
Net Position

A comparative overvi

ajor components of the Statements of Net Position as of June 30 is shown
below. 4

(in millions) 40 2016 2015
; 95 §1384
1943 1312
- 287.8 269.6
176 122
88.0 90.4
105.6 102.6
Net position —
Net investment in capital assets 1108 g
Restricted for debt service - 11 T
Restricted for capital projects 1.6 o 23
Unrestricted e 0817 68.8
Total net position $182.2 $167.0

SUA Financial Statements and Reports /3



. Fiscal Year Ended June 30, 2016
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At the end of the current and previous fiscal years, the Authority is able to report positive balances in each of
its net position classifications.

The largest portion of the Authority’s net position (60.8% in 2016 and 56.8% in 2015) reflects its investment
in capital assets (e.g. land, buildings, improvements other than buildings, machinery and equipment, and in-
frastructure), plus unspent bond proceeds, less any related debt used to acquire those assets that is still out-
standing. The Authority uses these capital assets to provide services to citizens; therefore, these assets are not
available for future spending. Although the Authority’s investment in capital assets is reported net of related
debt, it should be noted that the resources needed to repay debt must be provided from other sources, since
capital assets themselves cannot be used to liquidate these liabilities.

An additional portion of the Authority’s net position (1.5% in 2016 and 2.0% in 2015) represents reséﬁrces
that are subject to restrictions as to how they may be used. The remaining balance (37.7% in 2016 and 41 2% in
2015) is unrestricted.

The decrease in current assets of $45 million or 32.5% in 2016 represents the decrease in bon%proceed

the issuance of Series 2014A Revenue Bonds on August 12, 2014. The bond proceeds: ere used for the purpose
of constructing a 56 MW reciprocating engine power plant and associated 69kV to 12.47 kV elecﬁ'lcal Substa-
tion. The $63.1 million increase in noncurrent assets is due the addition of power plant assefh funded by the
bond proceeds. Construction of the power plant was completed July 2016.  © ]

fioty

4
Changes in Net Position

For the year ended June 30, 2016 and 2015, the Authority’s net posmon 1 cf'teased by $15.1 million or 9.1% and
$14.5 million or 9.5%, respectively. Detail of the increase in net pqsmoi} is presented below in a comparative
overview of the major components of the Statement of Revenues, kxpenses gnd Changes in Net Position for
each of the years ended June 30: e

| &

=l 1y 1
(in milions) 2016 2015 2014
Operating revenues o P 515.5 il 571
Operating expenses 5669 : 52.8
Operating inome 189m B 201
e = ﬂ - =
Nonoperatlng revenues'(_e;pe_nses) g 500 B0
Nettncome before contrlbutlons m 15.0 139 171
Y & -“—\ N -
- v ‘%
Capital contributions  © \. j B 0.6 01
s1s1 45§12

Iq 2016, operatmg expenses decreased $3.8 million due to a reduction in the power cost adjustment (PCA)

illed 0 the Authority by the purchased power supplier. Because the Authority passes on the PCA billed by the
pplier to its customers, a decrease in operating revenues in the amount of $2.4 million was realized
PCA was reduced.

In 2015, operating expenses increased by $3.8 million due to a $2.4 million increase in purchased power, in-
“creases in employee health insurance costs and increases in utility system repair costs. The $2.6 million increase

in operating revenues is due increases in the rates of the electric, water, and wastewater utilities. The increase in
nonoperating expenses during 2015 is due to $0.9 million in debt issuance costs associated with the 2014 bond
issuance as well as an increase in the transfer to the City of Stillwater in the amount of $1.1 million.

| City of Stillwater, Oklahoma / Stillwater Utilities Authority



Fiscal Year Ended June 30, 2016 .

CAPITAL ASSETS AND DEBT ADMINISTRATION

The following is a summary of changes in capital assets and debt administration for the years ended June 30,
2016 and 2015. More detailed information on capital asset activity and long-term debt activity is contained in
the accompanying notes to the financial statements on pages 16-23.

Capital Assets

At June 30, 2016 and 2015, the Authority had $188.6 million and $125.8 million, respectively, invested i m capltal 0
assets including water and sewer lines, electric systems, and equipment.

Capital Assets, Net of Accumulated Depreciation
(in millions) ,“ T
Land
Intangible assets

Water plant
Electric plant
Wastewater plant

Construction work in progress

General plant
Totals

Debt Administration

At June 30, 2016 and 2015, the Authority had $88.
long-term leases outstanding. The 2016 decrea

, at fiscal year end
2015
$68.2
12
16
11
18
44
8.6
S 10
| USACE note e 0.9
| Long-term equipment leases sl 33
Totals 9886 §92.1

Y
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ECONOMIC FACTORS AND NEXT YEAR'S ESTIMATES AND RATES

Budgeting for the Authority is done in conjunction with budgeting for the City of Stillwater as a whole. Trends
in rising operational costs led to the adoption of a resolution in June 2007 providing for annual rate increases
for the electric utility effective January 1 of each year equal to 3% or the most recent annual consumer price
index for the south urban region as determined by the U.S. Bureau of Labor Statistics, whichever is less. No rate
increases were effective for electric service rates on January 1, 2016.

A water and wastewater cost of service and rate design study was completed in Fiscal Year 2015 which led to the
adoption of a resolution establishing new water and wastewater rate structures for our retail, wholesale, and
raw water customers. The resolution sets the rates for Fiscal Years 2016, 2017, and 2018.

CONTACTING THE STILLWATER UTILITIES AUTHORITY MANAGEMENT

This financial report is designed to provide our citizens, customers, taxpayers, bondholders, an'd: éfé&it'o‘ts with '

a general overview of the Authority’s finances and to show accountability for the money it receives. Fmanaal
information for the Authority is also presented in the Comprehensive Annual Fmanclal Reportqf the p:imary
government, the City of Stillwater, Oklahoma. If you have questions about this report or need additional fi-
nancial information, contact the Finance Department of the City of Stlllwater;, 223 S. Lewis St.,aPO Box 1449,
Stillwater, Oklahoma 74076.

City of Stillwater, Oklahoma / Stillwater Utilities Authority
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STILLWATER UTILITIES AUTHORITY

A Component Unit of the City of Stillwater, Oklahoma
Statements of Net Position

As of June 30, 2016 and 2015

L 1

ASSETS

Current assets: S

_Cashand cash equivalents

_Investments
Accounts receivable, net of allowance for uncollectible

i)

___Interest receivable
Inventories
. Total current assets

Noncurrent assets:

Daficd "
Canital assets: non deoreciabl

__M assets
Total assets

LIABILITIES

fits

NET POSITION
Net investment in capital assets
Restricted for debt service

Unrestricted

Total net position__

The accompanying notes are an integral part of this statement.
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STILLWATER UTILITIES AUTHORITY

A Component Unit of the City of Stillwater, Oklahoma
Statements of Revenues, Expenses and Changes in Net Position
For the Years Ended June 30, 2016 and 2015

Operating revenues:

_ Charges for services, net of bad debt expense
Other

. Jotal gperating revenues

Operating expenses:
____Operations and maintenance
Depreciat
!ﬂa} operating expenses
Quetiting

Nonoperating revenues (expenses):
—Investment income
 Miscellaneous
. Debtissuance costs

_Interest expense and fiscal charges
—Transfer from City of Stillwater
___Transferto ity of tillwater

otal nonoperating revenue

ncome before contributi
apital contribution
_(hange in net position

otal net position, beginning of yea

./
he accompanying notes are an integral part of this statement.

otal net po ition, end'o
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STILLWATER UTILITIES AUTHORITY

A Component Unit of the City of Stillwater, Oklahoma
Statements of Cash Flows
For the Years Ended June 30, 2016 and 2015

L 1 I
CASH FLOWS FROM OPERATING ACTIVITIES
_Receipts from customers, including deposits
____Payments to suppliers
S
_ Payments to ity of Stillwater for administrative costs
o Other receipts
et cash provided by operating activities
CASH FLOWS FROM NONCA NCING ACT
__T[anstersjmmﬂtgmﬁm}mter
ating subsidies and transfe u_nu illwate
Net cash used in noncapital financing activitie
OW ROM CAP ND K }" VAT \ .1“
_Emcegdsfmmmp[ta[debt
,_Em!:eeds_fmmsalinf_l:ap[taiassets
ransfers from City o water related to capita
_Eutchasemicapkala«m
_ Debtissuance costs paid

__Principal paid on capital debt
. Interest paid on capital debt

Net cash provided by (used in

.l ’nx . A .!l'
_Jiu[chasmﬂnxesiments
'I-“ (1O Md El
nLerest re pive

‘‘‘‘‘‘‘

_Change in fair value of investments - 378,883

The accompanying notes are an integral part of this statement.
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STILLWATER UTILITIES AUTHORITY

A Component Unit of the City of Stillwater, Oklahoma
Notes to Financial Statements
As of and for the Years Ended June 30, 2016 and 2015

00

NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General Statement

The financial statements of the Stillwater Utilities Authority (the “Authority”) are prepared in accordance with
accounting principles generally accepted in the United States of America as applied to govemmenta.l units, The
Governmental Accounting Standards Board (GASB) is the standard setting body for, governmental accounting

and financial reporting. The more significant accounting policies of the Authorlt}' are described below. . y

Nature of Operations and Reporting Entity &

The Authority is a public trust operating under a Trust Indenture dated April i,‘21979 which wys created byan
ordinance of the City of Stillwater, Oklahoma (the “City”), and amended by an Amendmen ._’O'Trust Indenture
dated November 1, 1980, and further amended by a Second Amendment to Trust Indenture dated March 24,
2014. The City is the beneficiary of the trust. The Authority was created;to operate and maintain a utilities sys-
tem that provides electric, water, and wastewater services to res1d?n;ts, b i;i’ésses, and industries located in the
Stillwater area. Operations of the Authority commenced July 1, 1979, ’};Ile Qity’s five Councilors who serve as
Trustees govern the Authority. The Authority is a componentunit of the C;rf‘sfreportmg entity and is reported
as an enterprise fund in the City’s Comprehensive AnnugI,'Pmanaal Report.

The Trust Indenture that established the Authonty pm\rldés\for transfers of surplus funds to the City at the sole
dxscretmn of the Trustees Proceeds from the one ntsales tax (see Note 9) are not included in any such trans-

of its gross revenues (as defined) recoft ded in the 'p ‘_
Trustee authorization of bonds or notes inany a.n'munt ifa utlhty rate increase is necessary to fund such bonds
or notes at the tlme of i issuances Per the Trust Indenture, the debt lumtations can be exceeded only upon ap-

the issuance of:
a. lndebtedness mcurred to refund all or part of the Authority’s outstanding indebtedness.

b. Pro;ect cempletmn bonds or notes authorized to be issued pursuant to the provisions of any indenture
i strument securmg the initial indebtedness to fund such project.

c. Indebtedness mcurred which is necessary to ensure the timely payment of outstanding Authority indebt-
edness af)d to operate in accordance with good utility practice as may be required by any indenture or
uther mstn}ment securing any indebtedness of the Authority.

d. IndEbtedness to be primarily funded by the proceeds of a contract, agreement, or other collateral source
..that was not at the time of the issuance of such debt an existing revenue source of the Authority.

City of Stillwater, Oklahoma / Stillwater Utilities Authority
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Basis of Accounting

The financial statements of the Authority are prepared on the accrual basis of accounting using the economic
resources measurement focus. Under the accrual basis of accounting, revenues are recognized when earned and
expenses are recognized at the time the liability is incurred.

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, demand deposits, highly liquid investments, and time depos— '
its with original maturities of ninety days or less.

Investments

Money market investments with an original maturity of one year or less are recorded at amortlzed cost. Long
term investments are recorded at fair value. :

Assets Internally Designated f A \-,

Assets internally designated consist of cash and cash equivalents set asidéby the Board of Trustegs in ant1c1pa—
tion of future potential operating cost increases and/or future substantlal capital expendlture réquirements and
at the Board’s discretion may subsequently be used for other purposes. As of June 30; 2016 and 2015, cash and
cash equivalents in the amount of $43,854,970 and $37,843,331, respectwely, have beeh internally designated
by the Authority for this purpose.

Restricted Assets

Certain assets of the Authority are classified as restricted assets sm;e their use is restricted by applicable bond
indentures and agreements. &

Accounts Receivable

Substantially all accounts receivable relate to electnc, water? wastewater, and solid waste services provided to
residents, businesses, and industries located mih’h St:ilwater area. Unbilled, but earned, revenues are accrued
as accounts receivable and recogmzed as revénue at) years énd.

Inventories

Capital Assets

The cost of utility pl ncludesduect materlal direct labor, and indirect costs such as engineering fees. Assets
are recorded at historical cost except for donated assets which are recorded at fair value at the time of donation.
The cost of routine maintenance and repairs to property is expensed. For depreciation purposes, assets are
depreciated over the}r estlmated useful lives (ranging from 3 to 50 years) using the straight-line method. Gains
and Iosses are mcluded m operatmns in the period the asset is retired or removed from service

Ca ltahzed Interes

*Ihe: Authonty capltahzes net interest costs during the construction period on funds borrowed to finance the
& iction of significant capital projects. Total interest incurred by the Authority during the years ended June
o 30, '016 and 2015 was $3,207,284 and $2,986,839 respectively. Of these amounts, $2,843,050 was capitalized
A durmg 2016 and $2,519,258 was capitalized during 2015 on construction in progress.

Unamortized Debt Discount and Premium

“Debt discount and premium are amortized using the straight-line method, which approximates the effective
interest method, over the life of the applicable debt. Amortized debt discount and premium are reported as a
component of interest expense.

Unamortized Loss Due to Bond Refunding

A non-cash gain or loss resulting from the refunding of bonds is amortized using the straight-line method over
the original life of the defeased bonds. Loss on defeasance is reported as a component of interest expense.

SUA Financial Statements and Reports /I [
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Operating and Nonoperating Revenues

Operating revenues are those that result from providing services to customers. All revenues not meeting this
definition are reported as nonoperating revenues.

Transfers

Permanent transfers of assets between the Authority and the City are recorded as nonoperating revenues and
expenses.

Compensated Absences

Full-time employees of the Authority accumulate vacation leave benefits each pay period at various rates ‘de-
pending upon tenure with the Authority and may accumulate and carry over to subsequent years up to 25 days
of unused vacation leave depending upon their tenure. Upon termination, employees are paid for unused vaca-
tion. Full-time employees accumulate sick leave at a set rate each pay period and may accrue upon a maximum £
of 1,000 hours of sick leave. An employee with five or more years of service who retires or resigns receives. 110%
of the accumulated sick leave to be computed at the rate of pay being received byt the employee at retirement
or resignation date. Employees with ten to thirty years of service receive a percéntage payment of theirfinused
sick leave ranging from 12.5 to 35%. The liability is estimated based on historical trends using; tﬁe amounts that
would be payable if termination occurred at the end of the fiscal year. i '

Other Postemployment Benefits (OPEB)

Other postemployment benefits are part of an exchange of salaries and benefits for employee services rendered.
Of the total benefits offered by employers to attract and retain quallﬁe mployees, some benefits, including
salaries and active employee health care, are taken while the emgloye areii in active service, whereas other
benefits, including postemployment health care and other OPEB, aretaken aﬁer the employees’ services have
ended. Nevertheless, both types of benefits constitute compensatmn for. employee services. In accordance with
GASB Statement No. 45, “Accounting and Financial Regortmg by, Employers for Postemployment Benefits
Other Than Pensions,” the Authority recognizes annual QPEB costs durmg the periods when employees render
their services and provides disclosure of the actuanally accrued habllmes related to past services and the prog-
ress of funding the benefits. £
Use of Estimates \

The preparation of financial statements in ,conform.ity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect certain reported
amounts of assets and liabilities and dlsciosures of contingent assets and liabilities at the date of the financial
statements and reported amounts of revenues ‘and expenses during the reporting period. Actual results could
differ from those estimates. :

b

Equity Classgficatwns-

Equity is clélsgiﬁé'd as net pbsitibﬂ and is displayed in three components:

» Net mvestment in caplta] assets — This component of net position consists of capital assets, net of accu-

mulated depreciation, reduced by the outstanding balance of bonds, mortgages, notes, or other borrow-

"'mgs that are attributable to the acquisition, construction, or improvement of those assets. If there are

' ,mgmﬁcant unspent related debt proceeds at year-end, the portion of the debt attributable to the unspent

proceeds is not included in the calculation of net investment in capital assets. Rather, that portion of the
debtisincluded in the same net position component as the unspent proceeds.

+ Restricted—This component of net position consists of constraints placed on net position use by ex-
ternal groups such as creditors, grantors, contributors, or laws or regulations of other governments or
constraints imposed by law through ordinance or other enabling legislation. For the year ended June
30, 2016, the statement of net position reports restricted net position in the amount of $2,712,702, of
which $696,813 is restricted by enabling legislation. For the year ended June 30, 2015, the statement of
net position reports restricted net position in the amount of $3,339,145, of which $612,085 is restricted
by enabling legislation.

City of Stillwater, Oklahoma / Stillwater Utilities Authority
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» Unrestricted—This component of net position consists of net positions that do not meet the definition
of “net investment in capital assets” or “restricted”

When both restricted and unrestricted net positions are available for use, it is the Authority’s policy to use
restricted resources first.

Adoption of New Accounting Standards

During the year, the Authority adopted the following accounting standards:

¢ GASB Statement No. 72, “Fair Value Measurement and Application” — This Statement addresses ac-
counting and financial reporting issues related to fair value measurements. The apphcatmn of thisistate-
ment resulted in the categorization of Authority investment assets as reflected in Note2.

» GASB Statement No. 73, “Accounting and Financial Reporting for Pensions and Related Assets 'That Are
Not within the Scope of GASB Statement 68, and Amendments to Certain Provisions of GASB State-
ments 67 and 68” — The objective of this Statement is to improve the usefulness of mformatmn about
pensions included in the general purpose external financial reports of state andlocal governments for
making decisions and assessing accountability. This statement did not have an 1mpact on the Authority’s

|

financial statements. i ; A
» GASB Statement No. 76, “The Hierarchy of Generally Accepted Atcountmg Pn.ncnples for State and Lo-
cal Governments” — The objective of this Statement is to identify the hlerarchy of generally accepted
accounting principles and supersedes GASB Statement No. 55, “The Hierarchy of Generally Accepted

Accounting Principles for State and Local Governmerits:This statement did not have an impact on the
Authority’s financial statements. g &

2. DEPOSITS AND INVESTMENTS y_4A @
Deposits 5‘_‘-,"" b

Custodial credit risk for deposits is the nsk that in'tl ie: event of a bank failure, a government’s deposits may not
be returned. The Authority’s deposit pohcy for custodlal credit risk requires compliance with the provisions of
state law. State law requires co]Iaterahzat.Ion ofall deposxts with federal depository insurance, U.S. government
issues, U.S. government insured-securities, State of Oklahoma bonds, or bonds of any Oklahoma county or
school district of the State of Oklahoma At June 30, 2016 and 2015, the Authority was not exposed to custodial
credit risk.

Investments

Itis the Authority’s pollcy fo use state statutes as the Authority’s investment guide. Oklahoma Statutes authorize
municipalitiés to invest in obhgatlons of the U.S. government, its agencies and instrumentalities; collateralized
or insured certxﬁcates of deposit and other evidences of deposits at financial institutions within this state, or
fullyinsured cemﬁcates of deposit at financial institutions located out of state; negotiable certificates of deposit
issued by a natmnally or state-chartered bank; prime banker’s acceptances which are eligible for purchase by
the Federal, Reserve System and which do not exceed 270 days’ maturity; prime commercial paper which shall
~not haye a maturity that exceeds 180 days nor represent more than 10% of the outstanding paper of an issuing
corporatmn, repurchase agreements that have underlying collateral consisting of those items specified above;
. and money market funds regulated by the Securities and Exchange Commission and which investments consist
of tho__se ‘items noted above.

Interest Rate Risk — Interest rate risk is the risk that changes in market interest rates will adversely affect the
fair value of an investment. The Authority’s investment policy does not address interest rate risk.

Credit Risk — Credit risk is the risk that the issuer or other counterparty to an investment will not fulfill its
obligations. The Authority’s investment policy does not address credit risk.

Concentration of Credit Risk — The Authority places no limit on the amount that may be invested in any one
issuer.
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Custodial Credit Risk — For an investment, custodial credit risk is the risk that in the event of the failure of the
counterparty, the Authority will not be able to recover the value of its investment or collateral securities that are
in the possession of an outside party. The Authority’s investment policy does not address custodial credit risk.
However, the Authority’s investments are held in the Authority’s name, thus the Authority had no exposure to
custodial credit risk at June 30, 2016 and 2015.

Fair Value Measurement — The Authority categorizes its fair value measurements within the fair value hier-
archy established by generally accepted accounting principles. The hierarchy is based on the valuation inputs
used to measure the fair value of the asset. Level 1 inputs are quoted prices in active markets for identical assets; <
Level 2 inputs are significant other observable inputs; Level 3 inputs are significant unobservable inputs. F:
the years ended June 30, 2016 and 2015, all investments of the Authority were valued using pricing of sir
assets in markets that are not active (Level 2 input). X

The Authority had the following investments at June 30, 2016:

(1) not subject to rating
(2) Standard and Poor’s

The Authority had the following investments at June 30, 2015:

(1) not subject to rting
(2) Standard and Poor’s

52,009,141
— 61,920307
..... Do ., ; 13 B

9,062 723 !
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RESTRICTED ASSETS

Certain assets of the Authority are restricted in their use by bond and note indentures. Cash and cash equiva-
lents, classified as current, in the amount of $11,807,704 at June 30, 2016 and $61,074,892 at June 30, 2015 have
been restricted in use to the service of debt. Investments, classified as noncurrent, in the amount $4,304,317
and $4,117,186 at June 30, 2016 and 2015, respectively, have been restricted for this purpose.

Certain cash and cash equivalents of the Authority are restricted by agreement for the purpose of acquiring
necessary easements related to water line upgrades for an area of service purchased from a rural water district.
As of June 30, 2016 and 2015 cash and cash equivalents, classified as non-current, in the amount of $54,756
were restricted for this purpose.

Cash and cash equivalents received from customers as a water tie-on charge for new connections to the water
distribution system are restricted by an ordinance of the City for the purpose of financing future construction
of extensions and improvements to the water distribution system of the City. Cash apd cash equivalents, clas-
sified as non-current, in the amount of $696,813 at June, 30 2016 and $612 085 at }une 30 2015 were restm:ted
for this purpose. .- Y y

Cash and cash equivalents received from utility customers for paymel}t of the Western Payne County Ambu-
lance Trust Authority (WPCATA) Subscription Fee are restricted m_thexr use. Per agi‘eement the Authority
remits to the WPCATA on a monthly basis all money collected from sai _ff]une 30,2016 and 2015
cash and cash equivalents, classified as current, in the amount of $81, 108 and. $78 946, respectively, were re-
stricted for this purpose.

Customer deposits received for water or electric service afe restricted in their use toward the customer’s final
bill. As of June 30, 2016 cash and cash equivalents in the ainmmtiff % 419,418, of which $775,016 is classified
as current and $644,402 is classified as non-current, have be’en rest/ncted for customer deposits. As of June
30, 2015 cash and cash equivalents in the amount of $1,396, 518, of which $766,469 is classified as current and
$630,049 is classified as non-current, have beenrestrlcted(ﬁlr customer deposits.

“.‘,‘
y

—
U
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4. CAPITAL ASSETS

Capital asset activity for the years ended June 30, 2016 and 2015 was as follows:

(apital assets not being depreciated: e
Land
Intangible assets

Construction work in progress
Total capital assets not being depreciate

Other capital assets: -

Buildings 3,412,75¢ 7 o
Improvements other than buildings 0 2
Machinery and equipment 38,2 , S 3
Infrastructure -
Total other capital assets at historical cos 9885 (3100 3

Less accumulated depreciation for: - -

Buildings 889 40670560 |
Improvements other than buildings 5,269,303 W 3

173,21
935,385

Machinery and equipment 203,571
Infrastructure 173,219
Total accumulated depreciation 376,790
Other capital assets, net 339, 558,595
Total capital assets, net 25 A 45,210,417

16/ Cityof Stillwater, Oklahoma / Stillwater Utilities Authority
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Deletions,
Net of Transfers

Capital assets not being depreciated
Land
Intangible assets

50
0
. 3,602,551
Total capital assets not being depreciated  8,731,89. - : 3,602,551

Construction work in progress

Other capital assets:
Buildings

Improvements other than buildings

Machinery and equipment

Total other capital assets at historical cos

Less accumulated depreciation for:

Buildings

Improvements other than buildings

Machinery and equipment 155,191
Total accumulated depreciation 155,191
Other capital assets, net 0
Total capital assets, net $3,602,551

Contributed Capital Assets

For the year ended June 30,2
installed by develope i

15, the Authority accepted and received water and sewer lines that were
587,040 and $604,049, respectively.
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5. LONG-TERM LIABILITIES

As of June 30, 2016 and 2015, the Authority’s outstanding debt consisted of the following:

Revenue Bonds Payable 2016 2015

Series 2014A Revenue Bonds dated August 14, 2014, original issue amount of $61,830,000, secured
by utility revenues, interest rates range from 3% to 5%, semiannual interest and annual principal
instaliments commencing October 1, 2014 through October 1, 2042

§61,830,000 $61,830,000
Plus: Unamortized Debt Premium L eMn ;‘E 381,090 %
Total Revenue Bonds Payable WW.SGZ,QUJZZ _ _.___Sﬁw ‘
Current portion : $233 963 2 _ $233 963
Noncurrent portion — 67,743, |§_4, Qz,gzz, 127
Total Revenue Bonds Payable L _551,921.122 __Sﬁﬁ,lU,DBﬂ
Notes Payable 2016 2015
2002 Oklahoma Water Resources Board (OWRB) SRF Note Payable dated February 28, ;062 nng»lgala
amount of $3,413,483, secured by utility revenues, no interest plus an administrative fee nf}?S%
semiannual installments of principal commencing March 15, 2002 through Septemberﬁ 1 $938,708 $1,109,382
2002 OWRB SRF Note Payable dated December 19, 2002, original amount of$4 876,086, s\écured by
utility revenues, no interest plus an administrative fee of 0.5%, sermaTmual mslallmems of principal
commencing March 15, 2003 through September 15, 2022 D 1,584,728 1,828,532
2005 OWRB Fixed Rate Note Payable dated June 29 2005; ongmal amount of $7 620,000, secured
by utility revenues, 2.6% interest plus an admimstratwe fee of 0.5%, 'semiannual installments of
principal and interest commencing September 1? 2005 through March 15, 2025 4,018,999 4,399,526
2007 Revenue Note dated Decembers 2007 ‘griginal amount of $6,010,000, secured by dedicated
1/2 cent sales tax revenues, 3. 68% interest rate, semiannual installments of principal and interest
commencmg Decemberl 2008 through DECemberl 2016 420,000 1,240,000
2009 OWRB DWSRF the Pé;fab|e d'afee! November 24, 2009, original amount of 511,645,000,
$2,000,000in prmclpal forgiveness from American Recovery and Reinvestment Act grant funds, se-
cured by’ utillty reVenues 2.84% interest plus an administrative fee of 0.5%, semiannual principal
- lnstallm’ents commencmg March 15, 2013 through September 15, 2032 8,236,636 8,603,368
" ,2009 OWRB (WSRF Note Payable dated November 24, 2009, original amount of $1,875,000,
= $578,999 insprincipal forgiveness from American Recovery and Reinvestment Act grant funds, se-
- cured by utility revenues, 2.34% interest plus an administrative fee of 0.5%, semiannual principal
% installments commencing March 15, 2011 through September 15, 2030 955,638 1,008,004
2010 Revenue Note dated September 23, 2010, original amount of $6,075,000, secured by dedicated
1/2 cent sales tax revenues, 2.33% interest rate, semiannual installments of principal and interest
commencing December 1, 2010 through December 1, 2016 540,000 1,600,000
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Notes Payable (Cont.) 2016 2015

2016 Oklahoma Water Resources Board (OWRB) SRF Note Payable dated June 27, 2016, not to

exceed $29,900,000, secured by utility revenues, 1.82% interest plus an administrative fee of

0.5%, semiannual principal instaliments commence the earlier of March 15, 2017 or construction

completion 0

United States Army Corp of Engineers Note dated September 26, 1980, original amount of
$1,530,403, 3.222% interest, annual interest and principal installments commencing August 27,
1984 through August 27, 2034 845,728

_Total Notes Payable

Current portion
Noncurrent portion
_____Total Notes Payahle

Capital Lease Obligations

a fixed interest rate determined at the time
2016 and 2015 amounted to $5.2 million and

purchase of equipment. Total borrowings are limited to $7.9
of funding. Total borrowings under this credit agreement J
$4.3 million, respectively, and are denoted with a (*) below. |

Capital Lease Obligations 2016 2015

Total cost of capital assets financed by lease obligations 45,107,091 $5,904,312
e {1109.892) (1,164214)
—_Net capi $3,997,199 $4,740,098
$245,932 capital lease with Capital One Nt fixed interest rate of 2.8172%, monthly
installments commencing August 30 $0 $4,389
for equipent, fixed interest rate of 2.6612%, monthly
0 through August 30, 2015 0 7921
One for equipment, fixed interest rate of 2.6677%, monthly
5, 2010 through September 15, 2015 0 2,298
lease ¥ Capital One for equipment, fixed interest rate of 2.6612%, monthly
imencing January 15, 2011 through December 15, 2015 0 33,245
00 pital lease with Capital One for equipment, fixed interest rate of 2.9082%, monthly
Iments commencing April 30, 2011 through March 30, 2016 0 2,391
" $19,548 capital lease with Capital One for equipment, fixed interest rate of 2.6612%, monthly
v installments commencing July 30, 2011 through June 30, 2016 0 4,120
$124,760 capital lease with Capital One for equipment, fixed interest rate of 2.4337%, monthly
installments commencing October 30, 2011 through September 30, 2016 6,609 32,646
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Capital Lease Obligations (Cont.)

$258,550 capital lease with Capital One for equipment, fixed interest rate of 2.5442%, monthly
installments commencing January 15, 2012 through December 15, 2016

$123,127 capital lease with Bank of America for equipment fixed interest rate of 2.4857%, monthly
installments commencing February 29, 2012 through January 30, 2017*

$92,387 capital lease with Bank of America for equipment, fixed interest rate of 2.4597%, monthly
installments commencing June 15, 2012 through May 15, 2017*

$80,244 capital lease with Bank of America for equipment, fixed interest rate of 2.3687%, monthly
installments commencing September 30, 2012 through August 30, 2017*

$62,427 capital lease with Bank of America for equipment, fixed interest rate of 2.3167%, monthly
installments commencing October 30, 2012 through September 30, 2017*

$412,263 capital lease with Bank of America for equipment, fixed interest rate of 2.2972%, month-
ly installments commencing January 30, 2013 through December 30, 2017*

$223,323 capital lease with Bank of America for equipment, fixed interest rate of 2.3882%, monﬂ\
ly installments commencing March 30, 2013 through February 28, 2018* |

$286,920 capital lease with Bank of America for equipment, fixed interest rate of 2 3362% month-'

ly installments commencing April 15, 2013 through March 15, 2018**

$78,040 capital lease with Bank of America for equipment, fixed intgne”si rate uf‘2.3687%; m*énihiy
installments commencing May 15, 2013 through April 15, 2018*

$122,925 capital lease with Bank of America forequnpment ﬁxed interest rate of 2.3362%, month-
ly installments commencing May 30, 2013 through Apnl 30 2018* '

§524,527 capital lease with Bank of America‘furéquipment; ﬁxé'd'interest rate of 2.3622%, month-
ly instaliments commencing June 30,2013 th_roirgh ‘May 30,2018*

$324,915 capital |ease wnh Bank of America forequ:pment fixed interest rate of 2.4792%, month-
ly installments commemng]anuary 30, 2014through December 30, 2018

$99,988 capltal lease wﬁh Bank of America for equipment, fixed interest rate of 1.5800%, monthly
installments commencmg March 13, 2015 through February 13, 2020%

ital lease witn Bank of America for equipment, fixed interest rate of 1.5036%, monthly
commencing April 16, 2015 through March 16, 2020*

S:?_;4;2,942 capital lease with Bank of America for equipment, fixed interest rate of 1.4871%,
monthly installments commencing July 30, 2015 through April 30, 2020*

$180,966 capital lease with Bank of America for equipment, fixed interest rate of 1.4588%, month-
lyinstallments commencing July 9, 2015 through June 9, 2020*

City of Stillwater, Oklahoma / Stillwater Utilities Authority
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2016

27,358
15,169

17,798

19,594

16,297

XD 4

77,461

104,252

29,706

46,771

208,429

167,623

74,092

72,414

1,100,518

145,820

2015

81,043
40,668

36,763

.-.5‘3,05'*‘“7" '
2é,n99
212,165
122,480
161,940
45,374
71,450
313,489
231,821
93,565
91,045

1,422,942

180,966
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Capital Lease Obligations (Cont.) 2016 2015
$190,579 capital lease with Bank of America for equipment, fixed interest rate of 1.4780%, month-
ly installments commencing August 24, 2015 through July 24, 2020* 156,685 0

$339,721 capital lease with Bank of America for equipment, fixed interest rate of 1.2729%, month-
ly installments commencing March 11, 2016 through February 11, 2021*

317,739 0

$288,385 capital lease with Bank of America for equipment, fixed interest rate of 1.2985%, month-
ly installments commencing April 10, 2016 through March 10, 2021*

$116,059 capital lease with Bank of America for equipment, fixed interest rate of 1.2537%, month-
ly installments commencing June 18, 2016 through May 18, 2021*

Total Capital Leases 43,257,684
Current portion $999,016
Noncurrent portion 2,081,329 2,258,668

Total Capital Leases $3,121,682 $3,257,684
Current portion $127,491 $51,272
Noncurrent portion 771,736 758,226

Md&

Deposits Subject to Refund 2016 2015
Current portion $775,016 $766,469
644,402 630,049

_ SLA19418 1396518
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Changes in Long-Term Liabilities

Changes in the long-term liabilities for the years ended June 30, 2016 and 2015 are summarized below:

2016
Balanceat Additions Balance at Amounts Due
Notes Payable §20,666471 $17,540,437 §2,233.93
Revenue Bonds Payable, net 68211090 0 67,972,121
Capital Lease Obligations 3,257,684 934,744 3,121,682
" Total Long-Term Debt Obligations 92135245 934,744 38,639,246
Accrued Compensated Absences 809,498 217,220 399
Deposits SubjecttoRefund 1396518 852,674 _Amgms
Other postemployment benefts 1274733 200025 1433385
Term Liabilit 1599 04,66 Im
2015

Balanceat Additions Balance at Amounts Due
June 30,2014

ne 34, 20 Nithin Une

S0666471  $3126034

Notes Payable $23692419 %0

Revenue Bonds Payable,net 0 7 68211000 233963
(apital Lease Obligations 2,442,643 3,257,684 999016
__Total Long-Term Debt Obligation 9355 4359013

Accrued Compensated Absences 809498  SSEGIEE
Deposits Subject to Refund 92324 |\ 88750 '_ 1,396,518 766,469
Other postemployment benefits . 1,08 » 91 ' 1,274,733 0

otal Long-Term Liabilitie 29,626,789 : - §5,352 995,615,994 85,176,754

thority issued after the Tax Reform Act of 1986 are subject to the federal
itrage rebate regulations require that all earnings from the investment of gross
excess of the amount that could have been earned had the yield on the investment been
bonds be remitted to the federal government. These carry strict penalties for noncom-
bility of interest retroactive to the date of the issue. The Authority’s management believes
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Maturities of Long-term Debt

The debt service maturities for long-term indebtedness in the coming years are as follows:

Year ending REVENUE BON ABLE NOTES PAYABLE
June 30, Principal Interest Principal Interest
2017 S0 . 52843050  $2233931 | 5458
2018 i 1,295,000 | 2,823,625 1,302,434 413,965
2019 1,330,000 2,777,600 1,331,403 382,921
2020 0 FEElRss S 2,723,300 1,360,402 351,829
2021 1440000 2659600 1392186 317,003
2027-2031 10,430,000 10,003,100 3,427,153

2032-2036 13,125,000 M
2037201 16710000 3,563,625

2042-2046 179500 314700 0

Total §61,830,000 47,009,125 $17.540437

6. PENSION PLAN

All full-time City employees are provided pension:bene
by the Oklahoma Municipal Retirement Fund (O
ployment. Employees are required to contribute a
of up to 100% of their salary, subject to IRS li
each year which was 6% of the employeé’s's
tions for each employee begin vesting:

ou, defined contribution plan administered

yee begins participation at the date of em-
am of 3% of their salary with an optional maximum
[he City Council determines the City’s contribution
2 years ended June 30, 2016 and 2015. 'The City’s contribu-
ars2 d are fully vested after 10 years. If an employee termmates

_ . The Authonty reimburses the City for all related costs of the pen-
sion plan. OMRF issues an an it is available on the OMRF website (www.okmrf.org) or by calling

1-888-394-6673.

A summary of the
sented below:

Covered Employee Employer Total Liability at

Payroll Contributions Contributions Contributions June 30%
$9,669,718 $479,952 $574,564 $1,054,516 432,733

9,032,334 442,357 542,288 984,645 30,072
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- 2016 2015
Annue;i'r;q&u;redmntnbuti F . TUUUaesser S261346
o730 48586
_ (111,272) (89,022)
—
(#1,373)  (33,28)
Tisee2 18162
1,274,733 1,087,111
_ EndingOPEBanlgatlon T 51 433 385 o 51 274733

POSTEMPLOYMENT BENEFITS OTHER THAN PENSIONS (OPEB)
Plan Description

The City sponsors and administers a self-funded, single-employer defined benefit plan providing postemploy-
ment healthcare benefits. The plan is reported in the City’s Comprehensive Annual Financial Report (CAFR).
The plan does not issue a stand-alone financial report. All employees who retire from the City on or after at-
taining age 55 with at least 10 years of service are eligible to participate in the plan. The election to participate
must be made at the time of separation from service. The City requires a monthly premium contribution from
the retiree based on City-wide claim trends of the previous fiscal year. Upon payment of this premium, the City
covers all medical expenses just as for active employees on a pay-as-you-go basis. Coverage is available until
the first day of the month in which the retiree reaches Medicare eligibility age (currently 65). If the sponée of
a retiree is covered at the time the retiree becomes ineligible for the plan at age 65, the spouse becomes CO-
BRA-eligible until age 65 or for 36 months, whichever is less. )

Funding Policy r >

3

The City funds healthcare benefits on a pay-as-you-go basis utilizing a third pafty admmlstrator, Blue (}ross
Blue Shield of Oklahoma. Eligible employees are required to pay set premiums for a portion of the cost, with
the City subsidizing the remaining costs. Contribution requirements of active employees are establlshed and
amended as needed by the City Council. Premium rates for retirees and COBE parucnpants are set by City
management upon recommendations provided by the third party administrat d the ng’s re-insurance
agent. The required monthly contribution rates for plan members for fiscal year 2016/¢ange from $49 to $412
for active employees, $497 to $1,827 for retired participants, and $506 to $1,863 for COBRA participants. The
required contribution rates for plan members for fiscal year 2015 range ?f“(‘)m $45 to $375 for active employees,

$449 to $1,658 for retired participants, and $458 to $1,691 for COBRA pgrfxmpants
Annual OPEB Cost and Net OPEB Obligation

The annual OPEB cost is equal to the annual required con! rlbutlon (ARC) plus an adjustment if the ARC is not
funded each year. The ARC represents a level of funding’ ﬂla,t if pald on an ongoing basis, is projected to cover
the normal cost of each year plus any unfunded ut&”ﬁnal liaklhug‘s as amortized over thirty years.

As reported in the City’s CAFR, the City’s actuarial determ‘.nned annual required contribution (ARC) for fiscal
year ending June 30, 2016 was $789,904 of whlrﬁ"slm 686 was paid on a pay-as-you-go basis. For fiscal year
ending June 30, 2015, the City’s ARGéwas ,46,704 of which $95,108 was paid on a pay-as-you-go basis. The
Authority’s allocation of the City’s total OPEB bhgatlon is based on the percentage of eligible Authority em-
ployees at June 30, 2016 and 2015 and is presente,d in the table below:
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The Authority’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the net
OPEB obligation for the current and the two preceding years are as follows:

Percentage of
Annual Annual OPEB Net OPEB
Fiscal Year Ended OPEB Cost Cost Contributed Obligation
014 $212,801 11.5% $1,087,111
2015 $220,910 15.1% 51, 274 il
2016 $200,025 20.7% $1_,433,385 :

Funding Status and Funding Progress

The unfunded actuarial liability is being amortized using level dollar amortization ona (closed bas1s over thlrty
years, beginning July 1, 2008. As of June 30, 2016 and 2015, the funded status of the, retlree healtil plan wns as
follows: - ' ,

2016
Actuanal accrued Ilablhty (AAL) $2,116,642
ActuanalvaIueofp!anassets(AVA) - 0
Unfunded actuarial accrued liability (UAAL) $2,116,642

Funded ratio (AVA/AAL)

1*7/' 9032334
1%

Annual covered payroll {actwe pian members)

UAAL asa percentage of annual cuvered paymll

The required supplementary mformq\tmn scheéhle of ﬁmdlng progress immediately following the notes to the
financial statements presents multi-year trend mfiirmatlon about whether the actuarial value of plan assets is
increasing or decreasing over time relah\ié to the actuarial accrued liability for benefits.

Actuarial Methods and Assummwﬂs

\
Actuarial valuations of an ongoing plan‘ involve estimates of the value of reported amounts and assumptions

about the probablhty of occurrerice of events far into the future. Examples include assumptions about future
employment, mortallty, and healthcare cost trends. Amounts determined regarding the annual required con-
tribution are .s‘iﬁnect to coq\\tmual revision as actual results are compared with past expectations and new esti-
mates are ma e abﬁut the future.

In t_he _’tuanal valuations as of July 1, 2015 and July 1, 2014, the projected unit credit (PUC) actuarial cost
method %s used fo measure accruing costs. Under the principles of the PUC method, the actuarial present
valite. of the  projected benefits of each individual included in the valuation is allocated pro-rata to each year of
hetween entry age and assumed exit. The actuarial valuation utilized several significant assumptions
e valuation results including the medical claims costs assumptions, the medical trend assumptions,
ar ‘discount rate. The resulting annual required contributions were based on a 3.0% discount rate in actu-
‘arialValuations as of July 1, 2015 and a 3.8% discount rate in actuarial valuations as of July 1, 2014 and a medi-
-.cal trend rate beginning at 6.12% in 2015 and 7.35% in 2014 and grading to 4.87% in 2060. Additionally, it was
"“assumed that 50% of future retired participants would opt for retiree healthcare coverage. It was also assumed
that 50% of future retirees who opt for healthcare coverage would cover a spouse at retirement.
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8.

10.

RELATED PARTY TRANSACTIONS

The Authority provides utility services to the City without charge, and the Authority is not assessed property
taxes.

The Authority leases the electric, water, and sewer systems from the City under a 70-year lease agreement
which expires in 2049, with an option to renew the lease until all Authority bond obligations are redeemed or a
provision for redemption of the obligations has been made. The annual lease rental is a nominal amount. The
leased utility plant is included in the Authority’s financial statements, as it is the City’s intent under the lease
agreement for the Authority to operate the utilities indefinitely.

All personnel of the Authority are employees of the City. Payroll and related costs are reimbursed by the Au-
thority to the City and are reflected as expenses of the Authority. '

Administrative and general expenses incurred by the City benefiting the Authority in the amount of $1, 178,370
for the years ended June 30, 2016 and 2015 have been proportionately allocated and reflected in ‘the Authonty S
financial statements as expenses. :

TRANSFERS IN N
City General Fund '

One cent of the City’s three cent general-use sales tax is designated for the Authonu Thesales tax transfer is
received by the City monthly from the State of Oklahoma and is appropriated and transferred to the Authority.
The sales tax may be used, at the Authority’s discretion, for capital, expendltures, operating and maintenance
expenses or any other lawful purpose of the Authority including t the purchase or redemption of bonds or other
indebtedness of the Authority prior to maturity. It may also be transf/'erred to the City’s sinking fund for the

repayment of general obligation debt of the City. For the years:e ‘ended.June_ 3{}, 2016 and 2015, the transfers to
the Authority related to this sales tax were $8,205,267 and $8,200 60@ respectwely

City Transportation Improvement Fund 5/

One half of the City’s one-half cent transportatmp sales tax is transferred to the Authority. The sales tax transfer
is received by the City monthly from the Staté of Oidahoma and is appropriated and transferred to the Authori-
ty. The Authority uses the sales tax transfer to meetthe debt service requirements of the 2007 and 2010 Revenue
Notes. For the years ended June 30, 2016 and 2015 the transfers to the Authority related to this sales tax were
$2,051,317 and $2,050,151, respecnvefy ,

TRANSFERS OUT
City General Fund

The Authority annualIy transfers surplus funds in an amount determined by the Authority Trustees to the City’s
General Fund as, prowded,for in the Authority’s Trust Indenture. For the year ended June 30, 2016 and 2015, the
transfer amount ‘was $15,135 541 and $14,688,194, respectively.

Durmg the year ended Iune 30, 2016, the Authority transferred capital assets in the amount of $548,131 to the
v D W

% '1“'msK ivtA-NAGln;MENT

'Ihe Authonty, as a component unit of the City, is covered under the City’s self-insurance policy for group med-
ical, general liability, workers compensation, unemployment, and property damage. The City has a reinsurance
policy which limits the City’s liability for major medical to $120,000 per individual per year. The City purchases

. conventional insurance for excess losses, general liability, and property damage. Settlement amounts have not

12.

exceeded insurance coverage for the current year or the three prior years.

REVENUES PLEDGED

The Authority has pledged future sales tax revenues to repay a $6,010,000 note issued in December 2007 and
a $6,075,000 note issued in September 2010 to finance transportation improvement projects identified in the
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2006 Transportation Sales Tax Ordinance. The notes are payable solely from sales tax revenue equal to one half
of the one-half cent transportation sales tax collected by the City and transferred to the Authority by way of the
Sales Tax Agreement. Sales taxes are projected to produce 100 percent of the debt service requirements over
the life of the notes. Total principal and interest remaining on the 2007 Note is $427,728 at June 30, 2016 and
$1,285,908 at June 30, 2015, payable semiannually commencing December 2008 and concluding December
2016. Total principal and interest remaining on the 2010 Note is $546,291 at June 30, 2016 and $1,637,455 at
June 30, 2015, payable semiannually commencing December 2010 and concluding December 2016. For the
years ended June 30, 2016 and 2015, total sales tax revenues were $2,051,317 and $2,050,151, respectively.

The Authority has pledged future sales tax revenues and future utility revenues, net of operating and mainte:
nance expenses, to repay debt obligations. Proceeds from the debt issues financed electric consti'uchoy proj-
ects, water and wastewater construction projects, and refinanced outstanding balances of notes to the OWRB.
The debt obligations are payable from the one cent sales tax revenue dedicated to the Authority by City Ordi-
nance No. 1835 and from net revenues derived from the existence and operation of the: autility system. Pledged
revenues are projected to produce 125 percent of the debt service requirements over the life of, the debt. For
the years ended June 30, 2016 and 2015, sales tax revenues were $8,205,267. and $8,200 602, respectwely Net
revenues were $25,335,936 for the year ended June 30, 2016 and $24, 503,620 for the y year ended Iune 30, 2015.
The following is a summary of the debt issues included in this pledge of’revenues as of ]une 30,2016 and 2015:

2016 <«

e —
Issue Issue Maturity - Prindpal
Debtlssue ~ Amount  Date Date and Interest _and Interest _
2002 OWRB SRF Note 93413483 | Feb2002  Sept2021 §175,218
20020WRBSRFNote 4876086 D 251532

4452243 494147
10,820,972 655817

2005 OWRB Fixed Rate Note 7,620,000 ;
2009 OWRBDWSRF Note 11,645,000 .«

2009 OWRB CWSRF Note 1875000_3’" | Sept2030 - 1,175935 81,099
Seies 2014A Revenue Bonds 61830000 . Aug 0140 0 1089915 2843050
aots
N < Remaining  CurrentYear

28 7 lssue Matuity  Prindpal  Prindpal
Dnhllssueb__-fﬁ.w_.,ﬂmmut . Date |~ Date  andinterest  andinterest
2020WRBSRFNote > %@134&3 o Reb2002  Sept2021 | 1129097 $176098
MZowaBsmNnm___ _; AST6086 | Deck  Sept2o22 | 1865665 25791
2050WR FedRateNote 7620000 | hn2005 | Mar2025 | 4946760 494517
20090WRBDWSRFNote 11645000 | Nova009  Sept2032 11476788 655817

‘ Z{BQOWRBCWSPFNOIQ 1875000 Nova009  Sept2030 1257034 8109
_,;'Seneszoiu RevenueBonds 61,830,000 | Aug2014  Oct2042 1178075 2843050

13°COMMITMENTS

In July 2006, the Authority and Rural Water Corporation No. 3 entered into a purchase agreement in which
the Authority agreed to consolidate the two water distribution systems. In September 2010, the Rural Water
Advisory Board, the Rural Water Corporation No. 3 Board, and the Authority’s Trustees approved amendment
of the initial July 2006 purchase agreement. The amended agreement identifies specific improvements and up-
grades to be made to the system and provides a timeline for completion. All improvements and upgrades are
subject to funding availability.
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14. RECENTLY ISSUED ACCOUNTING STANDARDS

The following accounting standards have been recently issued and will be adopted as applicable by the Author-
ity. Unless otherwise noted below, management has not yet determined the impact of these Statements on the
Authority’s financial statements.

GASB Statement No. 74, “Financial Reporting for Postemployment Benefit Plans Other Than Pension
Plans” — The objective of this Statement is to improve the usefulness of information about postemploy-
ment benefits other than pensions included in the general purpose external financial reports of state
and local governmental OPEB plans for making decisions and assessing accountability and replaces the
requirements of GASB Statement No. 43, “Financial Reporting for Postemployment Benefit PlansOth-
er Than Pension Plans” and GASB Statement No. 57, “OPEB Measurements by Agent Employers and
Agent Multiple-Employer Plans”. This Statement also includes requirements for those OPEB plans in
GASB Statement No. 25, “Financial Reporting for Defined Benefit Pension Plans and Note/Disclosures
for Defined Contribution Plans” and GASB Statement No. 50, “Pension Disclosures”. Thls Statemen; will
become effective for the Authority in the fiscal year ended June 30, 2017. .. @ :. !

GASB Statement No. 75, “Accounting and Financial Reporting for Postemployment Beneﬁts Other Than
Pensions” — The objective of this Statement is to improve accounting and financial reportmg by state
and local governments for postemployment benefits other than pensions \and replaces the requirements
of GASB Statement No. 45, “Accounting and Financial Reporting by Bmpioyers for/ Postemployment
Benefits Other Than Pensions” and GASB Statement No. 57, “OPEB Measurements by ‘Agent Employers
and Agent Multiple-Employer Plans” This Statement will become effectwe for the Authority in the fiscal
year ended June 30, 2018. \

GASB Statement No. 77, “Tax Abatement Disclosures” — {Ihxs Staten‘llent requires governments that
enter into tax abatement agreements to disclose mform;ntion about the nature and magnitude of the
agreements to increase transparency to financial statement users, 'Ihls Statement will become effective
for the Authority in the fiscal year ended June 30, 2017

GASB Statement No. 78, “Pensions Provided th.tough Certaln Multlple -Employer Defined Benefit Pen-
sion Plans” — The objective of this Statement isto address a practice issue regarding the scope and appli-
cability of Statement No. 68, Accountmg and Fmancxal Reporting for Pensions. This issue is associated
with pensions provided through certain multlple -employer defined benefit pension plans and to state or
local governmental employers whose employees are provided with such pensions. This Statement will
become effective for the Agthc:;t}{ i theffiscal year ended June 30, 2017.

GASB Statement No. 79‘,'Té'Certém; Extefj"lﬁl Investment Pools and Pool Participants” — This Statement
addresses accounting and\financial reporting for certain external investment pools and pool partici-
pants 'l'hls Statement w111 become effective for the Authority in the fiscal year ended June 30, 2017.

GASB Statement No 80, iBlendmg Requirements for Certain Component Units—an amendment of
GASB Staternen ‘No. 147 — The objective of this Statement is to improve financial reporting by clarify-
ing the ﬁnanc1al statefnent presentation requirements for certain component units. This Statement will
become effectwe for the Authority in the fiscal year ended June 30, 2018.

GASB Statement No. 81, “Irrevocable Split-Interest Agreements” — The objective of this Statement is
to: lmprove 'accounting and financial reporting for irrevocable split-interest agreements by providing
recognition and measurement guidance for situations in which a government is a beneficiary of the
agreement. This Statement will become effective for the Authority in the fiscal year ended June 30, 2018.

GASB Statement No. 82, “Pension Issues—an amendment of GASB Statements No. 67, No. 68, and No.
73” — This Statement addresses issues regarding the presentation of payroll-related measures in re-
quired supplementary information, the selection of assumptions and the treatment of deviations from
the guidance in an Actuarial Standard of Practice for financial reporting purposes, and the classification
of payments made by employers to satisfy employee (plan member) contribution requirements. This
Statement will become effective for the Authority in the fiscal year ended June 30, 2018.
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STILLWATER UTILITIES AUTHORITY

A Component Unit of the City of Stillwater, Oklahoma
Required Supplementary Information

POSTEMPLOYMENT BENEFITS OTHER THAN PENSIONS

Schedule of Funding Progress

Actuarial Accrued Actuarial Funded

Actuarial Liability (AAL) “ Value of Assets Ratio
ValuationDate (a) (b)
71112015 $2,116,642 50
11172014 2,173,063 50
11172013 2,017,729 50

oy
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STILLWATER UTILITIES AUTHORITY

Independent Auditor’s Report on Internal Control over Financial Reporting
and on Compliance and Other Matters Based on an Audit

of the Financial Statements Performed in Accordance

with Government Auditing Standards

90
=
E
g
E To the Board of Trustees
8 Stillwater Utilities Authority
Fe Stillwater, Oklahoma

0502-11999 SY ‘®yado “py awebutging M5 0EGE

'S8l / 92S5°0ES009 sl jyor LTVEVEZSBL

o Etl:m:pum

We have audited, in accordance with the auditing st dards generally accepted in the United States of
America and the standards applicable to fi inar Gialaudi  contained in Government Auditing Standards
issued by the Comptroller General of the Uni ates, the financial statements of the Stillwater
Utilities Authority (the Authority), a c \‘ ent unit'fithe City of Stillwater, Oklahoma, as of and for
the year ended June 30, 2016, and the eglgr"tcd notes to the financial statements, which collectively
comprise the Authority’s basicafilancial st ements, and have issued our report thereon dated

October 27, 2016.

w}\ it of the financial statements, we considered the Authority’s internal
lgepB@ (internal control) to determine the audit procedures that are appropriate
_fgb\ﬂle putpose of expressing our opinion on the financial statements, but not for
ress\’ } opinion on the effectiveness of the Authority’s internal control.
not eﬁ?ress an opinion on the effectiveness of the Authority’s internal control.

e nal control exists when the design or operation of a control does not allow
<MAna; ement or employees, in the normal course of performing their assigned functions, to prevent, or
t and c’()’@&ct, misstatements on a timely basis. A material weakness is a deficiency, or a

detec
?)zﬁ%i/nagbn of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatef ent of the entity’s financial statements will not be prevented, or detected and corrected on a

f‘;é_::'sis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal
control that is less severe than a material weakness, yet important enough to merit attention by those

charged with governance.

An independently Owned

Member -
McGuaprey ALiance | = McGladrey

McGladrey Alliance is a premier affiliation of independent accounting and consulting firms. McGladrey Alliance member firms are separate and independent businesses
and legal entities that are responsible for their own acts and omissions, and each are separate and independent fram RSM US LLP.
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STILLWATER UTILITIES AUTHORITY

Independent Auditor’s Report on Internal Control over Financial Reporting
and on Compliance and Other Matters Based on an Audit

of the Financial Statements Performed in Accordance
with Government Auditing Standards

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Authority's ial statements are
free from material misstatement, we performed tests of its compliance with in provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of finaneia

Standards.

Purpose of this Report

33
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