
 

Meeting Date:  January 8, 2018 

Report No.  CC-18-01  Agenda Item No.  3b 

Purpose:   Authorize the purchase of existing portable buildings located at Stillwater Regional Airport 
and approve budget amendment  

Budget Impact:  Increase to airport expenditures and transfer from general fund budget. 
    Increase to use tax revenue and transfer to airport budget.  
  
Alternatives:  The following alternatives are available to the City Council: 

1. Approve purchase of buildings for $138,689 and the budget amendment 
2. Continue to lease buildings under non-conforming lease agreement 
3. Return building to ARIES Building Systems at City expense in original condition 

 
Recommendation:  Staff recommends alternative #1. 

Prepared by:  Melissa Reames, CFO 

Reviewed by:  Norman McNickle, City Manager 

Submitted by:  Norman McNickle, City Manager 

Attachments:  Master Equipment Lease Agreement  

Background Information:  City of Stillwater Oklahoma – Stillwater Regional Airport Authority entered 
into a master equipment lease on August 6, 2015 with ARIES Building Systems (ARIES) to secure modular 
buildings to be deployed at Stillwater Regional Airport (SRA) as the commercial air departure terminal.  
This lease was for a two year period expiring on December 14, 2017.  In reviewing the expiring lease, it 
was found to contain non-conforming terms and conditions required by Oklahoma law.  ARIES is 
unwilling to amend the terms and conditions to comply with Oklahoma law and stated that a new lease 
agreement would result in an increase to the monthly lease payments.  Staff requested the purchase 
price of the buildings as the City has a significant investment in the set-up of the buildings and internal 
configuration to meet Transportation Safety Administration (TSA) requirements.  Return of the buildings 
to ARIES would require the buildings to be in the same condition as delivered and any fees associated 
with the return would be at a cost to the City.  Staff recommends a revision to the use tax budget of 
$138,689 to facilitate the purchase of the buildings.  Collections of use tax continue to exceed budget.  
The increase in the use tax budget will leave a budget to actual difference of $84,434.96 to be collected 
over the remaining 5 months of FY18.   


